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What's) Walmart in Talks to Buy Humana 


10-YR. TREAS. A 10/32, yield 2.741% 


News 


Business € Finance 


almart is in preliminary 

talks to buy insurer 
Humana, a deal that would 
mark a dramatic shift for the 
retailer and the latest in a re- 
cent flurry of major mergers 
in health-care services. Al 


+ Trump lashed out at Am- 
azon over its business prac- 
tices and economic impact, 
escalating his long-running 
feud with the company. A1 


+ Microsoft is downgrading 
the role of Windows as it re- 
organizes around its cloud- 

computing operations and Of- 
fice productivity business. B1 


+ Major U.S. stock indexes 
posted gains. The Dow 
added 254.69 points to 
24103.11 but was down 2.5% 
for the quarter. B11, B12 


+ Tesla is recalling about 
123,000 Model S sedans after 
discovering that corrosion 
of certain bolts could lead to 
a power-steering failure. B1 


+ Vanguard faces a percep- 
tion problem as customers 

Say its size and record inflows 
are causing service issues. B1 


+ Consumer spending in 
the U.S. rose at a muted 
pace in February for the 
second month in a row. A2 


+ Barclays agreed to pay 
$2 billion in civil penalties to 
resolve Justice Department 
claims of fraud in the sale of 
mortgage securities. B10 


+ A law firm hired by the 
family of a woman who died 
after being struck by a self- 
driving Uber vehicle said the 
issue “has been resolved.” B4 


+ A judge ruled that coffee in 
California must carry a can- 
cer warning, a blow to Star- 
bucks and other retailers. A3 
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+ North and South Korea 
failed to agree on whether 
the Nortb’s nuclear pro- 
gram would be a part of 
talks between their lead- 
ers, raising fresh doubts 
about Kim’s willingness to 
give up the weapons. Al 


+ Russia will expel U.S. 
and European diplomats in 
response to measures taken 
against Moscow over its al- 
leged role in the poisoning 
of a former double agent. A6 


+ Saudi Arabia’s crown 
prince called on the interna- 
tional community to squeeze 
Iran economically and politi- 
cally to avoid a military con- 
frontation in the region. A16 


+ The IRS audited 1 in about 
160 individual tax returns in 
2017, the lowest since 2002 
and the sixth straight year 
that audits have declined. A2 


+ Sessions has rejected calls 
to appoint a second special 
counsel to investigate the han- 
dling of probes involving Clin- 
ton and a Trump ex-aide. A5 


FirstEnergy is asking the 
administration to intervene to 
keep struggling nuclear and 
coal-fired power plants run- 
ning across the Midwest. A5 


+ Prosecutors ordered 
former French President 
Sarkozy to stand trial on 
charges of influence-ped- 
dling and corruption. A7 


+ Egypt’s Sisi is set to be 
re-elected after a campaign 
in which major opponents 
were jailed or sidelined. A16 


+ Students at public col- 
leges in more than half of 
all U.S. states are paying 
more in tuition than the 
government contributes. A3 
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Deal with health 
insurer would mark 
new direction for 
world’s biggest retailer 


Walmart Inc. is in prelimi- 
nary talks to buy insurer Hu- 
mana Inc., according to peo- 
ple familiar with the matter, 
a deal that would mark a 
dramatic shift for the retail 
behemoth and the latest in a 
recent flurry of major merg- 
ers in health-care services. 

It isn’t clear what terms the 
companies may be discussing, 


and there is no guarantee they 
will strike a deal. If they do, 
the deal would be big: Humana 
currently has a market value 
of about $37 billion. 

It also would be Walmart’s 
largest deal by far, eclipsing 


By Dana Mattioli, 
Sarah Nassauer 
and Anna Wilde Mathews 


its 1999 acquisition of the U.K. 
retailer Asda Group Ltd. for 
$10.8 billion. Walmart, which 
in addition to being the 
world’s biggest retailer is also 
a major drugstore operator, 


has a market value of about 
$260 billion. 

The two companies are dis- 
cussing a range of options, in- 
cluding an acquisition, one of 
the people familiar said. 

Shares of Humana surged 
10% to $297 in after-hours 
trading after The Wall Street 
Journal first reported the 
talks. Walmart shares slipped 
1% to $88.10 in late action. 

Should there be a deal—and 
should regulators and share- 
holders bless it—the move 
would transform Walmart into 
one of the nation’s largest 
health insurers. It would im- 


merse the company in a com- 
plicated industry, one that 
continues to evolve eight 
years after the Affordable Care 
Act was enacted and as Wash- 
ington remains deeply divided 
over health-care policy. 

The talks come as health- 
service providers are rapidly 
pairing off and retailers—par- 
ticularly pharmacy chains—are 
looking to diversify and bulk 
up in the face of the competi- 
tive threat from e-commerce 
giant Amazon.com Inc. 

In December, CVS Health 
Corp. agreed to buy Humana 
rival Aetna Inc. in a $69 bil- 


lion deal aimed at allowing the 
drugstore-chain to capture 
more of what consumers 
spend on health care. In 
March, health insurer Cigna 
Corp. agreed to buy Express 
Scripts Holding Co., the big- 
gest administrator of prescrip- 
tion-drug benefits in the U.S., 
for $54 billion. 

Walmart has a vast phar- 
macy business, with locations 
in most of its roughly 4,700 
U.S. stores and in many of it 
Sam’s Club warehouse loca- 
tions. Humana is a Medicare- 
focused insurer that could 

Please see DEAL page A5 


Prime Growth 


Amazon.com's transformation into a $178 billion-a- 
year business is built on an online retail operation 
that has given the U.S. Postal Service a lot of 


packages to deliver. 


Amazon’s estimated share of 2017 
Total U.S. retail 


| 
3.9% 


U.S. e-commerce 


43.5% 


U.S. Postal Service revenue 


$30B 
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“Includes Priority Mail; percentage of Amazon-related packages isn’t disclosed. 


Sources: the company; eMarketer (Share of retail, e-commerce); U.S. Postal Service (USPS revenue); FactSet (market cap) 
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‘Trump Steps Up Feud With Amazon 


By LAURA STEVENS 
AND RICHARD RUBIN 


President Donald Trump 
lashed out at Amazon.com Inc. 
over its business practices and 
economic impact, escalating 
his long-running feud with the 
e-commerce giant at a time of 
intensifying political and public 
agitation over the power of big 
technology companies. 

In a Thursday morning 
tweet, Mr. Trump took aim at 
Amazon’s role in people’s ev- 
eryday lives, from where they 
shop to the taxes the company 
collects from sales to how it 
delivers packages to them. 


It was the latest in a line of 
attacks the president has levied 
against the online retailer since 
before his election, a series that 
also has targeted Amazon’s 
chief executive, Jeff Bezos, who 
owns the Washington Post. 

Mr. Trump, who has carried 
on a fight with the Post and 
other media companies, has 
tweeted more than a dozen 
times mentioning Amazon, fre- 
quently suggesting that the 
company should pay more in 
taxes. He pressed that case 
again Thursday, adding that 
the company is taking advan- 
tage of the U.S. Postal Service. 

“They pay little or no taxes 


to state & local governments, 
use our Postal System as their 
Delivery Boy (causing tremen- 
dous loss to the U.S.), and are 
putting many thousands of re- 
tailers out of business!” Mr. 
Trump tweeted. 

An Amazon spokeswoman 
declined to comment about the 
tweet. Amazon says it now col- 
lects sales taxes on its own in- 
ventory in all 45 states that 
have such a tax, and has volun- 
tarily started collecting taxes in 
some municipalities. 

Amazon’s rapid growth from 
an online bookseller to a domi- 
nant provider of cloud services 
and smart devices—and extend- 


ing into traditional brick-and- 
mortar retail, as seen in last 
year’s acquisition of grocer 
Whole Foods Market—has 
fueled concern about its in- 
creasing clout. 

Brands worry about its 
shopping dominance and its 
sale of its own private-label 
goods, while investors fear the 
potential for regulation target- 
ing the company. Those con- 
cerns crystallized this week as 
Please see AMAZON page A4 


Koreas’ 
Nuclear 
Summit 
Agenda 
In Limbo 


By ANDREW JEONG 
AND FELICIA SCHWARTZ 


SEOUL—North and South 
Korea failed to agree on 
whether the North’s nuclear 
program would be a part of 
talks between their leaders, 
raising fresh doubts about Kim 
Jong Un’s willingness to give 
up the weapons. 

A statement by both Koreas 
on Thursday didn’t refer to 
the North’s nuclear arsenal, or 
whether it would be discussed 
at a summit between Mr. Kim 
and South Korean President 
Moon Jae-in, set for April. 

That meeting is to precede 
a planned encounter between 
Mr. Kim and President Donald 
Trump, agreed to after the 
North Korean leader said he 
was open to denuclearization 
of the Korean Peninsula and 
would halt missile tests during 
any negotiations. 

“Maybe it’ll be good and 
maybe it won’t,” Mr. Trump 
said during an appearance in 
Ohio. “If it’s no good, we’re 
walking, and if it’s good, we 
will embrace it. But it’s going 
to be very interesting.” 

Mr. Trump also warned he 
might hold up a trade agree- 
ment with South Korea “until 
after a deal is made with 
North Korea,” adding: “You 
know why? Because it’s a very 
strong card.” 

Please see KOREA page A6 
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Exxon Designed 
Deal to Skirt 
Scrutiny 


Oil giant was excited about Africa prospect 
but worried about U.S. laws 


Negotiators for Exxon Mo- 
bil Corp., gathered in a Lon- 
don hotel room, faced a prob- 
lem. The government of 
Liberia suspected that oil 
rights the energy giant cov- 
eted were tainted by corrup- 
tion. 


By Scott Patterson, 
Bradley Olson 
and James V. Grimaldi 


It was the winter of 2011, 
and crude-oil prices were 
surging. Exxon and then-Chief 
Executive Rex Tillerson were 
battling rivals to win access 
to fresh deposits around the 
globe. They wanted a deal. 

The drilling rights the 
company sought in Liberia, 
however, appeared to be 
linked to former officials from 
the West African nation, ac- 
cording to internal Exxon doc- 
uments reviewed by The Wall 
Street Journal and people fa- 
miliar with the negotia- 
tions. An Exxon presentation 


from the London meeting in- 
dicated the company had 
“concern over issues regard- 
ing U.S. anticorruption laws.” 

An idea took shape. A Ca- 
nadian company would 
buy the rights from a Liberian 
oil operator whose ownership 
was murky. Then Exxon would 
buy a controlling stake in the 
project from the Canadian 
outfit, according to the Lon- 
don presentation, documents 
outlining the deal and people 
familiar with the matter. 
Exxon completed the deal for 
$120 million in 2013. 

There is a growing body of 
U.S. and European laws aimed 
at stamping out corruption 
around the world, and they 
have been aggressively en- 
forced. The Exxon transaction 
shows the extent to which 
companies are structuring 
deals to try to minimize the 
risks of government scrutiny. 

This account of what Exxon 
learned about potential red 

Please see EXXON page A8 
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Russia 
Counters, 
Expelling 
Envoys 


COLD FRONT: Police 
outside the U.S. 
consulate general 
building Thursday in 
St. Petersburg, 
which Moscow is 
closing in response 
to the West's 
expulsion of Russian 
diplomats earlier 
this week. A6 


Zoos Seek Affection fi 
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‘Ambassadors’ are popular, but not all draw crowds 


By CLARE ANSBERRY 


PITTSBURGH—For $40, a 
visitor can spend 30 minutes, 
one on one, with Willy, a South- 
ern three-banded armadillo, 
who runs around in circles in a 
small fenced enclosure, sniffing 
and eating crickets and worms 
at the National Aviary in Pitts- 
burgh. 

On a recent day, Willy had 
only one visitor. His neighbor, 
Vivien, a two-toed sloth, was 
booked solid for the day at $150 
per half-hour. 

Both are animal “ambassa- 


dors”—tasked with public rela- 
tions for their entire species. 
Some are more successful than 
others. Willy works hard, but 
doesn’t always draw the crowds 


Please love me 


like sloths, owls or penguins— 
especially popular celebrities as 
namesakes of the city’s hockey 
team. 

“They are definitely over- 
looked,” Robin Snider says of 
little armadillos, which she 
finds fascinating. 

Willy lives at the aviary with 
fellow armadillo ambassador, 
Wonka. Among their charms: 
the ability to roll up completely 
in a ball the size of a canta- 
loupe, something the other 20 
armadillo species can’t. 

Ms. Snider, of Pittsburgh, 

Please see ZOOS page A8 


